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Agenda

• It’s hard to recall a period when the private equity market was 
so hot
– Investors have had a great run, and are seeking to increase allocations

– But competition for deals is intense – maybe not so good for future 
returns?

• How good have the longer term returns to private equity been 
– both buyouts and venture capital?

• Venture capital – what a difference a year makes



Data

• I’m going to use the latest Burgiss data, across asset classes

• This currently includes returns up to 2021Q2
– although not all asset managers had reported by the cut off date

– so the figures will be revised next quarter

• I’ll focus on returns, including industry metrics such as IRRs 
and investment multiples, but also look at returns relative to 
public markets: “public market equivalent” returns



The growth of private assets



Returns

• In most asset classes, measuring returns is simple – daily, monthly 
or quarterly returns using market data

• But measuring returns is much more difficult in private equity
– Investors commit funds up front but the capital is only drawn down as 

opportunities are found

– Funds have 5-6 years to invest the money

– When they exit deals, they return the money straight away

• Two main approaches to returns
– Measure the change in asset values and cash flows over a year

– Compute ‘vintage year’ returns, which measure fund returns from 
inception to the present for funds raised in a particular year

• All measures have to take account of the timing of cash flows, and 
that existing portfolio companies will be valued by the fund as they 
are private companies



Annual asset class returns

Global Private Capital Performance by Calendar Year
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Buyout performance – by vintage year



Buyout investment multiples
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Vintage year returns, LBO funds, all countries, TVPI=total value to paid in capital ratio (aka ”investment multiple”) 

Source: Burgiss Manager Universe as of 6/30/2021, returns in USD.



Buyouts: $1.50 to $2 on the dollar, eventually
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Buyout fund IRRs
Vintage year returns, LBO funds, all countries, IRR= internal rate of return over life of the fund until 2021Q2

Source: Burgiss Manager Universe as of 6/30/2021, returns in USD.
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Buyout fund PMEs
Vintage year returns, LBO funds, all countries, PME=public market equivalent return, public index=S&P500 

Source: Burgiss Manager Universe as of 6/30/2021, returns in USD.
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VC performance – by vintage year



VC investment multiples
Vintage year returns, VC funds, all countries, TVPI=total value to paid in capital ratio (aka ”investment multiple”) 

Source: Burgiss Manager Universe as of 6/30/2021, returns in USD.
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VC fund IRRs
Vintage year returns, VC funds, all countries, IRR= internal rate of return over life of the fund until 2021Q2

Source: Burgiss Manager Universe as of 6/30/2021, returns in USD.
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VC fund PMEs
Vintage year returns, VC funds, all countries, PME=public market equivalent return, public index=S&P500 

Source: Burgiss Manager Universe as of 6/30/2021, returns in USD.
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VC multiples have shot up in the last year ….
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…. as have PMEs
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…. and IRRs

28.3

26.3

25.1

22.9

20.4
20.7

17.7

14.2

13.6

7.4

12.4
15.415.1

13.9

16.216.0
15.3

13.1

10.8

6.5

10.5

16.516.6
15.6

17.9

16.216.2

13.8

11.2

7.4

6.0

11.0

16.0

21.0

26.0

2017201620152014201320122011201020092008

M
e

d
ia

n
 I

R
R

Vintage Year

Median Venture Capital IRR, 2021Q2 Median Venture Capital IRR, 2020Q2 Median Venture Capital IRR, 2019Q2

Source: Burgiss Manager Universe as of 6/30/2021, returns in USD.



VC – the best and the worst performers
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Lots more cash, and even more later?
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Final thoughts

• The last year has produced huge returns for VC, with 
significant increases spread across many mature funds
– Driven by strong exit opportunities, SPACs, pandemic effects on tech 

and biotech, and lots of innovative opportunities

• Since the financial crisis VC has had a remarkable run, 
reversing the ’lost decade’ after the dot-com bubble burst

• Buyouts came through the pandemic with little effect on 
returns
– absolute returns have been surprising stable, and have been edging up

– … largely in line with public markets, with PMEs remaining >1

• Overall, investors’ focus on private markets has increased, 
with many new ways of providing access being discussed


